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1. During 1953 thers was e.j dafinite up-trend in import of foreign~made twist
drills, slthough the exact extent is unknown because twist drills are cone
tained in a "catch-all"|category of | import statistics. However, increasing
amounts of foreisn-mde\jtﬁiat drille, usually small sets for the cheaper
class of trade, have befn ﬁ'ound on dealers shelves around the country,

2,  The principal types of {mp

Sweden, Allied of Frer-e,

orted tools seem to be Holmguist, and Malcus of

ﬁ.nd R Stock of Germany /Federal Republic/.

3.  While salss of imported]:w:ji.ist drills as compared with sales of US-made twist
drills are minute, it isg| i;z‘teresting tc note tkat the foreign suppliers are
able t: overcims a high {Usj;':a.riff berrier and still find a market in the US.

b, A epecific example of thisi}situ&tion is evidenced in bids sL!burLtted on a Us
goverament order for twi‘st]idrills £ use by one of the bra.nchgas of the
military. US suppliers ‘of';twiat drills submitted bids which ranged from
US$140 thousand to USs$300 thousand for the contract. A New York importer
who represents R Stcck Company of Germany [Federal Republic/ submitted a

bid of US$l09 thousard, which included a 309 duty charge, _ 25X1A
: |

5. Lower lsbor ccsis seem to| be!the principa’ reason for the marked price
differensial, For example, ‘the average rate cf pay in a German ﬁederal
Republi;:7 firm prod,uclng‘ twist drills is approximately US$.47 per hour., 1In
& US prouucer's plant the minimum rute of pay weculd be US$1.85 per hour and
pay would rangs wp tc US'”'E.SS per hour,

5. Prior to Werld War II Ger‘r‘ 7 exporters recelved a subsidy from the German
gevernment for isales abroed. I have nos heard that this policy has been
»ut boack in effect sinse (the end ¢f World War II. I believe that the
differenze in pri:e bestweean Cerman and US tcols is strictly on the basis

of the considerably lower labor cogts,
~end-
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